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Credit and Other Financial Services
Chapter 25

Short Answer:

1.  What are the basics about bank accounts?__________________________________________________ 

__________________________________________________________________________________________ 

__________________________________________________________________________________________ 

__________________________________________________________________________________________ 

2.  How do banking fees work?____________________________________________________________ 

_________________________________________________________________________________________ 

_________________________________________________________________________________________ 

3. How do ATM and Debit Cards work? ____________________________________________________ 
_________________________________________________________________________________________ 

_________________________________________________________________________________________ 

4.  What should a person do if they have lost or stolen checkbooks or bank cards?____________________ 

_________________________________________________________________________________________ 

_________________________________________________________________________________________ 

5.  Read “The Lost Wallet”.  Answer the following questions.

      What amount if any, is Bridget liable on her credit card? _________________________________________ 

__________________________________________________________________________________________ 

      Do you think a consumer’s liability should be different for lost credit cards than for lost debit cards?  Why?

_________________________________________________________________________________________ 

_________________________________________________________________________________________ 

Define:

Creditors:_________________________________________________________________________________ 

Debtors:__________________________________________________________________________________ 

Finance charge:____________________________________________________________________________ 

Interest:___________________________________________________________________________________ 

Unsecured credit:___________________________________________________________________________ 

Collateral:_________________________________________________________________________________ 

Default:__________________________________________________________________________________ 

APR:____________________________________________________________________________________  

Short Answer

6.  How does credit work? _______________________________________________________________ 

_________________________________________________________________________________________ 

_________________________________________________________________________________________ 

7.  What should you do if you have a lost or stolen card? _______________________________________ 

_________________________________________________________________________________________ 

8.  How do you  handle billing errors? ______________________________________________________ 

_________________________________________________________________________________________ 

9.  When should you use credit?___________________________________________________________ 

_________________________________________________________________________________________ 

10.  What is the cost of credit? _____________________________________________________________ 

_________________________________________________________________________________________ 

Define:

Credit property insurance:____________________________________________________________________ 

Credit life/disability insurance:________________________________________________________________ 

Service charge:____________________________________________________________________________ 

Penalty charge:____________________________________________________________________________ 

Loan sharking:____________________________________________________________________________ 

Balloon payments:_________________________________________________________________________ 

Acceleration clause:________________________________________________________________________ 

Bill consolidation:_________________________________________________________________________

Short Answer:

11.  What does truth in lending mean?______________________________________________________ 

________________________________________________________________________________________ 

________________________________________________________________________________________ 

12. What do you do if you are denied credit?_________________________________________________ 

________________________________________________________________________________________ 

Define:

Default:_________________________________________________________________________________ 

Bankruptcy:______________________________________________________________________________ 

Repossess:_______________________________________________________________________________ 

Default judgment:_________________________________________________________________________ 

Garnishment:_____________________________________________________________________________ 

Attachment:______________________________________________________________________________ 

13. Read “The Missed Payment”.  Answer the following questions. 

What arguments could creditors make in support of each option?  

a. __________________________________________________________________________________ 

b.  __________________________________________________________________________________ 

c. __________________________________________________________________________________ 

What arguments could be made against each option?

a. __________________________________________________________________________________ 

b.  __________________________________________________________________________________ 

c. __________________________________________________________________________________ 

